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A RESOTUTION OF THE CITY COUNCIL OF TTIE CITY OF
vt llaae tdft"hsade5 . TExAs. APPR0I'n{G A I\'EGOTIATED
sgffiEN TrrE E,r(EC{ITrvE comlt{rrrrr oF
CITTES SERVEn BY ATMOS WEST TEXAS (oCrrrES*) AND
ATMOS ENERGY CORP., WEST TEXAS DIVISION RAGARDING
TIIE COEIPANY'S 2023 RATE R.EVIE\il MECHANISM FILING;
DECLARING EXISTING RATES TO BE UNREASONABLE;
ADOPTTI{G TARITFS TIIAT RETLECT RATE ADJUSTMENTS
CONSISTEI{T IFITH THE II{EGOTIATED SETTLEMENT;
FINNtrNG TEE RATES TO BE SET BY THE ATTACHEN
SETTLEMENT TARIFF'S, TO BE JUST AND REASONABLE ANN
IN THE PUBLIC INTENEST; APPT.OYING AN ATTACIIMENT
ESTABLI$HING A BENCHh{ARK FOB PENSIONS ANI} RETIBfiE
MEDICAL B&NEFITS; BEQUIRING THE COMPAI{Y TO
REIMBURSE CITIES' REASONABLE RATEMAKING
E](PENSES; DETERMINING THAT TI{IS RESOLUTION IUAS
PASSED IN ACCORDANCE WTTE THE REQUIREMENTS OF
TIIE TEXAS (}PEI{ MEETINGS ACT; AI}OPTING A SAYING$
CLAUSE; DECLARING ANO EFFECTTVE DATE; ANI}
REQUIRING DELTVERY OT THIS RSSOLUTION TO TIIE
CCMPANYAI$I} TIIE CITIES' LEGAL COTII{SEL.

\I{HEREAS, the City * t/,llif;{"S*],r4STexas ("City'} is a gas utility customer of

Atmos Energy Co.p., West Texas Division ("Atmos West Texas" or "Company"), and a regulatory

authority with an interest in the rates and charges of Atrnos West Texas; and

WHEREAS, the City is a member of Citiss Served by Atmos West Tcxas ("Cities"), a

coalition of similarly-siruated cities served by Atmos West Texas that have joined together to

facilitate the review of, and response to, natural gas issues affecting rates charged in the Atrnos

West Texas service area; and

WHEREAS, Cities and the Company worked collaboratively to develop a new Rate

Review Mechanism ("RRM") tariflthat allows for an expedited rate review process by Cities as a

substitute to the Gas Reliability Infrastructure Program ("GRIP") process instituted by the
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Legislature, and that wiil establish rates for Cities based on the system-wide cost of serving the

Atmos West Texas service area; and

WHEREAS, the RRM tariffwas adopted by the Ciry in a rate ordinance in 2018; and

WHEREAS, on about March 31,2023, Atmos West Texas filed its 2023 RRM rate request

with Cities based on a test year ending December 31,2A22; and

WHEREAS, Cities coordinated its review of the Atmos West 'lexas 2023 RRM filing

through its Executive Committee, assisted bv Cities' attorneys and consultants, to resolve issues

identified in the Company's RRM filing; and

WIIEREAS, the Executive Committee, as well as Cities' counsel and consultants,

recommends that Cities approve an increase in base rates for Atmos West Texas of $8.4 million

with an Effective Date of October 1, 2023; and

WHEREAS, the attached tariffs (Attachment 1) implementing new rates are consistent

with the recommendation of the Cities' Executive Committee, are agreed to by the Company, and

arejust, reasonable, and in the public interest; and

\4'HEREAS, the settlement agreement sets a new benchmark for pensions and retiree

medical benefits (Attachment 2) and

IVHEREAS, the RRM Tariffcontemplates reimbursement of Cities' reasonable experses

associated with RKM applications;
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NOW, THEREFORE, BE IT RESOLVED BY THE CITY C]OLINCIL OF THE CIT'Y OF

TEXAS:

Section 1. That the findings set forth in this Resolution are hereby in all things approved-

Section 2. That, without prejudice to fufure litigation of any issue identified by Cities, the

City Council finds that the settled amount of an increase in revenues of $ 8.4 million for Cities

repre$ents a comprehensive seltlement of gas utility rate issues affecting the rates, operatieins, and

services offered by Atmos West Texas within the municipal limits arising from Atrnos West

Texas' 2023 RRM filing, is in the public interest, and is consistent with the City's autliority under

Section 103.001 of the Texas Utilities Code.

Section 3. That the existing rates for natural gas service provided by Atmos West Texas

are unreasonable. The new taritls, attached hereto and incorporated herein as Attachment 1, are

just and reasonable, and are designed to allorv Atmos West Texas to recovsr annually an additional

$8.4 million in revenue from customers in Cities, over tle amount allowed under currently

approved rates. Such tariffs are hereby adopted.

Section 4. That the ratemaking treatment for pensions and retiree medical benefits in

Atmos \4,'esf Texas' rext RRM fi.ling shall be as set forrh on Attachment 2, altached hereto and

incorpr:rated herein.

Section 5. That Atmos West Texas shall reimburse the reasonable ratemaking expenses of

the Cities in processing the Company's 2023 RRM filing.

Section 6. That to thr: extent any resolution or ordinance prsviously adopted by the Council

is inconsistent wit[ this Resolution, it is hereby repealed.
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Section 7. That the meeting at which this Resolution was approved was in all things

conducted in strict cornpliance with the Texas Open Meetings Act. Texas Government Code,

Chapter 551.

Section E. That if any one or more sections or clauses of this Resolution is adjudged to be

unconstitutional or invalid, such judgment shall not affect, impair, or invalidate the remaining

provisions of this Resolution, and the rernaining provisions of the Resolution shall be interpreted

as ifthe offending section or clause never existed.

Section 9. That consistent with the City Ordinance that established the RRM process, this

Resolution shall become effective from and after its passage with rates authorized by attached

tariffs to be effective for bills rendered nn or after October 1, 2423 .

Seetion 10. That a copy of this Resolution shall be sent to Atmos West Texas, care of

Philip Littlejohn, Vice President of Rates and Regulatory Affairs, West Texas Division, 6606 66th

Street, Lubbock, Texas79424. and Thomas Brocato, General Counsel to Cities, at LIoyd Gosselink

Rochelle & Townsend, P.C.,816 Congress Avenue, Suite 1900, Austin, Texas 78701.

PASSED AND APPROVED this E* day of,!r{ku,Ar", - 2023.

ATTEST: APPROVED AS TO FORM:

t/d^dt_
City Secretary CiLy
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